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CERTIFIED MAIL

Ms. Pe ggy L. La rse n
Ve rde  We s t Irriga tion
Pos t Office  Box 744
Camp Verde , Arizona  86322

VERDE WES T IRRIGATION - AP P LICATION FOR A RATE INCREAS E
DOCKET NO. I-02274A-07-0357

LETTER OF INSUFFICIENCY

De a r Ms . La rse n:

This  le tte r (pe r s e ction R14-2-103.B.7 of the  Arizona  Adminis tra tive  Code ) is  to inform
you tha t your applica tion, rece ived on June  7, 2007, did not me t the  sufficiency requirements  a s
outline d in Arizona  Adminis tra tive  Code  R14-2-103. S ta ff ha s  found a  numbe r of de ficie ncie s
with  the  a pplica tion  which a re  lis te d  on a  s e pa ra te  a tta chme nt. The  30-da y s ufficie ncy
de te rmina tion pe riod will be gin a ne w whe n the  Compa ny corre cts  the  de ficie ncie s  a nd Docke t
control rece ives the  origina l and 15 copies  of the  corrected pages.

You have 15 calendar days, or Lentil July 23, 2007 to correct the deficiencies, or make
other arrangements with Staff to remedy you rate application. If corrections or other
arrangements are not made by that date, Staff will request that the docket number be
administratively closed. Docket Control will retain one copy of the original application for
Commission records. You may file original and 15 copies of an updated application at a later
date.
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Ms. Pe ggy L. La rse n
July 5, 2007
Page 2

The  S ta ff pe rson ass igned to your applica tion is  Gary T. McMu1Ty. He  can be  reached a t
(602) 542-20444, or toll free  a t (800) 222-7000, if you have  any questions  or concerns .

S ince re ly,

cw@»816aa:> r J '
Elija h Abina h
Ass is ta nt Dire ctor / Acting Chie f Accounta nt
Fina ncia l & Re gula tory Ana lys is  S e ction
Utilitie s  Divis ion

EOA:GTM:tdp

CC: Docke t Control Cente r (fifteen copie s )
Vicki Wallace , Consumer Se rvices
De lbe rt Smith, Enginee ring
Ma rc S te rn, He a ring Divis ion



VERDE WEST IRRIGATION
DOCKET NO. I_02274A-07-0357

APPLICATION FOR RATE INCREASE
LISTED DEFICIENCIES

The revenue generated by the billing determinants (page 9) does not reconcile to the income
statement (page 19) as required. Specifically, the company failed to provide the breakdown
of customers billed by lot size versus those billed by acre.

Arizona Administrative Code R14-2-l03(A) (3) QQ) states that "The end of the test year
shall be the most recent practical date available prior to the filing." Accordingly, Staff
considers a test year ending December 31, 2005 to be stale.

Application does not contain invoices for purchased power, repairs & maintenance (greater
than $150), outside services (greater than $150), or property taxes disclosures as required on
page one.

Application does not contain a certificate of compliance letter of good standing from the
Arizona Department of Revenue as required on page one.

Application does not contain invoices for each plant asset purchase (greater than $150) for
all additions (Ag. pump additions in 1993 & 2003) since the prior rate decision as required
on page one.

Please provide the annual report for fiscal year 2006 as required (page 2).

P le a s e  re concile  the  dis c re pa ncy in  me te re d cus tome rs . The  s ta te me nt in  s upport of ra te
re que s t (pa ge  6) indica te s  183 cus tome rs  while  the  wa te r us e  da ta  s he e t (pa ge  18) indica te s
186 cus tome rs .

Statement in support  of rate request (page 6) indicates that operating revenue after  a
$15,000 rate increase would be $36,000, which implies a prior year's operating revenue of
$21,000. Operating revenue in 2005 was only $13,968. Please reconcile the apparent
discrepancy.

The $21,000 revenue increase stated on the re-docketed customer notification (page 32)
letter does not agree with the increase noted in the Statement in support of the rate Request
(page 6) of $15,000 as they should.

10. Plant summary (page 14) does not provide plant in service information for the prior decision
(1986) as required. Is any such information available? Is yes, please submit.

11. The Plant Summary (page 14) shows no additions or retirements since the last rate decision
in 1986. Please state if that is correct or provide all additions and retirements as applicable.
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VERDE WEST IRRIGATION
DOCKET no. I-02274A-07-0357

APPLICATION FOR RATE INCREASE
LISTED DEFICIENCIES

12. There appears to be no depreciation/amortization (page 15) associated with three asset
classes,  account # 307 (Wells & Springs),  account # 330 (Distr ibution Reservoirs &
Standpipes) or  account # 347 (Miscellaneous Equipment). Is  any such informat ion
available? If yes, please submit.

Engineering Items

13. Please provide a system diagram that shows how water is delivered to customers from the
source. If different systems are used to serve different subdivisions and/or areas indicate
the subdivision and/or area served by that system. Your schematic should include major
system components such as pumps (for well or booster system), wells, storage facilities
(such as ponds or tanks),  ditches and pipe. On the schematic indicate the type of plant
(pump, open ditch, pipe, etc.),  the size of the plant (pump horsepower, pumping rate --
GPM) and the size and length of the ditch or pipe used for transmission and distribution.
Indicate if the system component depicted is one that is owned or leased by the utility (also
see the following request).

14. Please provide a narrative describing the irrigation system, including but not limited to an
inventory of all irrigation assets (Ag. pumping equipment, reservoirs,  structures, etc.),
location, and ownership of said assets.
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